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SPECIAL NOTE FOR FUEL PRICE ADJUSTMENT
Due to the fluctuating costs of petroleum products, the Department will adjust the

Contractor’ s compensation when the average price of diesel fuel increases or decreases more
than 5 percent.

The Department will determine the price adjustment using the following formulas:

When PC is greater than PL
Fuel Price Adjustment = Q x 2.0 x PL x [(PC-PL)/PL - 0.05]

When PC isless than PL

Fuel Price Adjustment = Q x 2.0 x PL x [(PC-PL)/PL + 0.05]

Where:

Q = Quantity of right-of-way mowing performed that month.

PL = Averageresdller price of diesel fuel, excluding taxes, discounts, and superfund
line items, in the Kentucky region for the month that the Contract is let.

PC = Averagereseller price of diesel fuel, excluding taxes, discounts, and superfund
line items, in the Kentucky region for the month that the Contractor uses the fuel
on the project.

When the 5 percent threshold is met, the Department will adjust the Contractor’s
compensation, paid or deducted, on the following months pay estimate and on the final pay
estimate. If later price decreases indicate that the Department made an overpayment, the
Department will withhold the overpayment from succeeding pay estimates on the project. The
Department will make the final adjustment of the Contractor’s compensation on the final
estimate for the project.
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